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observation:

L.

Place: Indore

We certify thet the Receipt & Payment Account are in agreement with the books of

account maintained at the office of Nagar Parishad;

We report the following observationydiscrepancies.'inconsistencies ?

“As per notes %o accounts in annexure “A” Attached”,

The observationsxdiscrepancies /Ainconsistencies observed in regards with the scope of
audit have been detailed outin “Annexure B along with its sub schedules B-1 to B.g
Details regarding revenue collection against the budgeted targets and the growth
attained during the year in comparison to previous year in given in “Annhexure oul
Subject to above,-

We have obtained 3| the information and explanations which, to the of best our
knowledge and belief, were necessary for the purposes of the audit;

In our opinion, Proper books of accounts have been kept by the above named Entity so
far as it appears from the examination of the books.

In our opinion and to the best of our information and according to the explanations
given to us, the said accounts, read with notes thereon, given in above Annexure
‘A’ give a true and fair viéw of the Receipts and Payments account of the Bhowransa
Nagar Parishad for the year ended on as at 31st March 2020.

Chartered Accountant

Date: 14/05/2021 . Membersbip No.431102




AUDITOR'S OBSERVATIONS OF NAGAR PARISHAD BHOWRANSA DEWAS M.P.

NAGAR PARISHAD BHOWRANSA
Audit of Revenue:
S. Indicators Observation Remarks

No.

1. |The  Auditor is | Yes, we have checked all the source of All source of revenue
respensible for audit | TV o Haabwrn :

il properlly recognized by
of revenue from the ulb.
various sources.

2. | Whether all the Yes, same has done by
revenue receipts from | All Flevenue received on the cash basis,cash ulb.
the countfiles entered in cash book & deposit on the next day.
of receipt books are
duly deposited in bank
accounts.

3. | Whether delay beyond | No such case found with the ULB. No such case found
2 working days in with the ULB.
deposit of
revenue in bank
account has been
brought to the
notice of the
Comunissioner/CMO.

4. | Whether there isany | Following are detail provided for Revenue Monthly and quarterly

| lapes in revenue recovery against on yearly basis. target has not
recovery 1.Property Tax :- rs. 50086.00 out of rs. been achived by the
against the quarterly | 165357.00 Ulb and also not
2. Water Tax :- rs. 470925.00 out of rs. compare recovery to
s meaihly tges. | 1a9i0e1 00 each and every
3.Sarnekit Tax :- rs. 294947.00 out of rs. month and has not been
735925.00 taken any
4.Education Tax :- rs. 2912.00 out of rs. 3860. | meeting or action on
5.Nagariya Vikas Upkar :- rs. 85679.00 out of | lower recovery
1s. 36571.00 | on monthlly basis in
6. Bhawan Bhumi Rent : - rs. 277205.00 out of | PIC and also with
rs. 113231.00 concerning staff..
7. Solid waste consumer tax : - rs. 00.00 out of
rs.
00.00
8. Other taxes : - rs. 728271.00 out of rs. Nil.
monthly and quarterly target not prepared by
5. | Whether all the entries | Yes, we have checked and verified all the

in cashbook shall be

entries




Fe-gaw (g.0)

verified. made in cashbook
6. | Whether there isany | No, monthlly and quarterlly target prepared by | No, monthly and
lapes in revenue the ulbs, * quarterly target has
recovery : not been achived by the
against the quarterly Ulb and also
not compare recovery
and monthly targets, 50 dich g
every month and has
not been taken
any meeting or action
on lower
recovery on monthlly
basis.
7. | Whether interest No such case found. * No such case found.
income from FDR's is
duly and
timely accounted for
in cash book.
8. | Whether there isany | No such case found. ° No such case found. *
invesments are made
on
lesser interest rates, If
yes than it has been
brought
to the notice of the
Comrnissioner/CMO.
Audit of Expenditure
S. Alndicators Observations Remarks
No.
1. | The auditor is responsible | Yes, we have checked all the Yes, all the expenditure booked
for audit of all the expenditure under by the
experditure under various | various scheme. ulb.
scheme.
2. | Whether all the entries in ‘es, all the entries done in cashbook in | Yes
cashbook in accordance accordance with the supporting of
with the vouchers and vouchers file.
same shall be varified by
auditors
3. | Whether there is any errors | No such case found. No such case found.
in monthly balances of
cash book. If ves than
errors are rectified by the
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accountant.

‘Whether there is any case | No such case found. No such case found.
where the expenditure
for a particular scheme is
limited to the funds
allocated for that particular
scheme any over
payment is made. If yes
than it has been brought to
the notice of the CMO..
Whether there is any Wo such case found. No such case found.
experditure not accordance
with the guidelines,
directiives, acts and ruled
issued by Govt,
Whetaer all expenditure ‘Yes all expenditure has been supported | Yes, expenditure has been done
has been supported by by accordance with the notesheet,
financial and financial and administrative sanctions
administrative sanctions accorded | and TS approved by the
accorded by by competent authority and limited to | sanctioning
competent authority and the authority.
limited to the financial and | financial and administrative limits of
administrative limits of the | the
o sy, sanctioning authority.
Whetaer any cases where | No such case found. No such case found.
appropriate senctions has

not been obtained and also
not compliance of audit
observation. If done shall
brought to the notice of
CMO.

Whether scheme wise
project wise Utilization
Certificates (Ucs) are

available.

Yes




Audit of Book Keeping

Indicators

Observations

Remarks

‘Whether all the books of
accounts and stores are
checked.

Yes.

Yes, all the books of accounts

and

stores are prepared by ulb.

Whether Utilization
Certificates are tallied with
Income & Expenditure and

The books of Accounts are being
maintained in Single Entry Accounting
System by applying cash system of
Accounting. Ledgers are maintained

We suggest that Bank Ledger
Accounts for all banks should
be prepared so that proper
Bank Reconciliation Statement

oreation of Fixed Asscts. only for Income and Expenses.|[can be  prepared on
Individual Bank Account ledgers are | periodically.
not maintained. Only consolidated
Bank book is prepared.

Whether all the Books of | Yes Books of account has been

accounts and stores are

maintained as per the

Accounting Rules

applicable

to Urban Local Bodies.

Bank: Reconciliation | Municipality is preparing bank | Totaling mistakes need to be
Staternent shall be verified | reconciliation statements for its bank | avoided.

from the records of U accounts. All the statements are

LB & the bank concerned, | 2mexed to this report in —* Attached’

Auditor shall be | We have reconciled the accounts of | No discrepancies found.

responsible for verifying
the entries in the grant
register. The Receipt &
payments of grants shall be |
duly verified from the
entrizs in the Cash Book.

receipts and payments for the grant
‘received and utilized during the vear.

The Auditor shall verify
the fixed assets register
from the records & the
discrepancies  shall be
brought to the notice of
CMO.

The Auditor shall verify the fixed
assets register from the records & the
discrepancies shall be brought to the
notice of CMO.

No Fixed Assets register has
been maintained.

The auditor shall reconcile

the accounts of receipt and

The Receipt & payment for project
funds are reconciled and all the receipts

No such instances observed.




payments especially for | and payments of project funds are

project funds. annexed to the report.
Audit of FDR
S. Indicators Observations Remarks
No.
L. | The auditor is responsible for | We have physically verified all | No FDR are made by
2 the FDRs held by the | Corporation.
suditofall FDR & TDR. municipality and complete details
of which are being hereby
annexed to this report in
Annexure “B-5”,
2. | Auditor shall ensure that | Municipality has opted for auto | No Discrepancies were found.
i ords of FDR are | Fiewal of the FDRs on its
SV San maturity thereby risk of not
maintained and all renewals | getting timely renewal of FDRs is
ity donk almost nil and management has
- y : prepared proper register and
records for the FDRs and they are
in agreement with the physical
FDRs.
3. | Cases where FDR & TDR are | All the FDRs have been kept at | No Discrepancies were found.
kept at low rate of interest | the appropriate rate of interest
than the prevailing rate shall | @nd we didn’t come across any
be immediately brought to the | inStances where the FDRs have
i sicectRAS been kept at low rate of interest
notice of Commissioner/CMO. than the prevailing market rate.
4. | Interzst earned on FDR shall | As regards the verification of the | No Discrepancies were found.

be verified from entries in the
Cash Book.

interest earned and its reporting in
the cash book we draw attention
to the point that municipality is
following and preparing its
records on the cash basis of
accounting  thereby  reporting
interest income only at the time of
receipts of such interest and not
else.




Audit of Tenders/Bids

S. : Indicators
No.

Observations

Remarks

1. | The auditor is responsible
for andit of all tenders/bids

invited by ULB.

We have audited tenders/ bids
invited by the ULB during the
F.Y 2019-20 by applying Sample
Test Check Basis and no
contraventions or exceptions were

‘noticed during the course of audit

other than those which have been
discussed in next points.

None

2. | Audifor shall check whether
competitive tendering
procedures are followed for
all bids.

By applying Sample Test Check
Basis, We found that competitive

‘tendering procedures are being
followed by the municipality except

in the cases where only one bidder

was involved in the bidding process.

None

3. | Auditor shall verify that
receipts of tender fee/bid
processing fee/performance
guarantee both during the
construction and
maintenance period.

We have verified the receipts of Bid
processing fees/Tender fees and the

same have been accounted for in the

books of account.

None

4. |The bank guarantee, if
received in lieu of bid
processing fee/ performance
guarantee shall be verified
from the issuing bank.

There are no Bank guarantee

No such instances found

5. | The Conditions of BG’s
shall also be verified and
any BG with any such
condition which is against
the interest of the ULB shall
be wverified and brought to
the
Comrnissioner/CMO.

notice of

No such instances observed.

No such instances observed.
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The cases of extension of | As no guarantees were received by | None.
BG shall be brought to the | the municipality question of
notice of | extension of bank guarantees shall
Comunissioner’”CMO proper | not arise.

guidance to extend the BG
shall also be given to ULB.

Auclit of Grants and Loans

Indicators Observations Remarks

Auditor is responsible for | On verification of records and | None
audit of Grants given by CG communication with the
management we found that grant is
being received by the central and
Utilization Certificates have been
issued by the Authority.

and its utilization.

Auditor is responsible for | We have audited various grants | None
received from the state government

g during the year covered under the
fiom State Govemment and | i o their  Utilisation

audit of Grants received

its Utllization. Certificates have been issued by the
Authority.
| The auditor shall perform | No Loan Outstanding None

audit of loans provided for
physical infrastructure and
its utilization. During this
audit the auditor shall
specifically comment on the
revenuz mechanism  ie;
whether the asset created out
of th: loan has generated
desired revenue or not. He

shall also comment on the
possible reasons for non- |

generation of the revenue.

The auditor shall | On Sample Test check basis of the | No such instances observed
specifically point out any | 'ecords, we didn’t find any
T e diversion of fund from capital
B of ’ o receipts/grants/loans  to  revenue

capital  receiptsigrant/loans | eynenditure.




to revenue expenditure and

from one scheme/project to

another.
NAGAR PARISHAD BHOWRANSA, DISTRICT DEWAS
xure “B-4”
Details of Grant released and utilization in the year
Grant Name Amount Amount of | Utilise from own
received as | expense from | fund
grant (fund) that Grant
(fund)
Grants which remain unutilized during the Year
Grant Name Opening | Amount Amount of expense | Unutilized grant
Balance | received as | from that Grant
grant (fund) (fund)
Mp road 0 0
Develoment 695000 695000
Mulbhoot 0 2864000 2864000 0
Othzrs 0 5031749 3855479 117600
148 Prairat Fience 0 5157000 5157000 0
s e . 1937000 1937000 g
Fire Briged 0 1875000
Axidion 1875000 0
CM Special 0 0
Pumpose 5000000 5000000
Annexure-“B-5”
Maturity
FDR No. Bank FDR Date Date FDR Amount

Rer-3am (w.7.)
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For Nagar Parishad, Bhowransa

Chief Municipal Officer
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NAGAR PARISHAD, BHOWRANSA

Openiig Cash and Bank Balances :
Cash n, Hand - | Isalaries Wages & Bonus 14,808,866.00 |
NJG Benk 0764 276,652.05 | |Wages ! 91,017.00 |
SBI Bartk - 1160 827.944.50 | _|Parisad Manday 208,000.00 |
SBI Bank - 3304 1,833,73682 | |7 Pay Ariyear 513,573.00 |
CCB 5035.00 Leave Enchment 20,000.00
|Qun Source Revenue,
Property Tax 50,086.00 10532100
|Sambkeit Tax 294,947.00 19.772.00
| Education Cess 2,912.00 24,501.00
Urban Deviopment Cess 85,679.00 | _|Postage Expense
|Water Tax 470,925.00 Newspapers 1,430.00 |
Namayitran Shulk 20,9700 | _ [Printing & Stationary 187,999.00 |
Fremium 2000000 | _|Computer Stationary & Consumables 8,205.00
Bajar Feihak 38,235.00 | [ e 21,908.00
[Rent for Bank 198,000.00 | _|Fuel, Petrol, Diesel- Own Vehicle 62535800 |
Licens Fee 21,78000 | |Legal Fee
Permi:sion Fee-Building Plan 2,000.00 | _|Technical Fee 2,500.00
(Other Fee 7330200 | _|Consultancy Fee & Charge 81,002.00
Penalizy & Fine-Property Tax 10200 | _|Meeting Expense-Corporation/MIC/PIC - 64,880.00
Spot Fine 100.00 | _|Guest Entertainment Exp. 1,700.00
|Penalty & Fine-Other 91400 | |Misc Expenses 1,157,531.60
Licens: Fee Other 14,920.00 | _|Operation & Maintenance
Road Cutting Meter 7,700.00 | _{Power & Fuel Electrical Bill 298,569.00
Anime] Registration Fee 117,600.00 | _|Bulk Purchase-Water Supply Items 394088100 |
Khuli 3humi/ gumati Shulk 1230000 1&-& Purchase- Sanitation/ Other Saf Safai 81,900.00
Mela Cricket 12,000.00 | _|Hire Charges-Others 1.580,753.00
Mela Hzbbadi Entry 200,00 | _|Hire Charges Vehicle _ 36886000 |
Mela Vidhut Bhada 2160000 | |R & M- Road 1,365,800.00
MP Lsbour Registration 21,105.00 | _|R & M Water Ways 18,800.00
Fee-Application 30,195.00 | _|R & M-Borewell 98,000.00
|Fee-Miscellaneous 106,085.00 | _|R & M-Water-Pump 373,504.00
|Pashu Pangiyan Shulk 137,81000 | |R & M-Public Light-HT/LT Cable 606,400.00 |
|Connection Charges-Water Supply 53,600.00 | _|R d& M-Other Structure 621,362.00
IRTI Fee 457400 | |R & M-Garbage Compactor 45,600.00
|User Charges - Litter & Debris Collection 61,175.00 | _|R & M-Tranching Ground Work 471,200.00
User Charges-Water Supply by Tanker 12,100.00 | R & M-Public Toilet 2,875.00 |
Sale-Tander 775000 | _|R & M-Tanker 50,000.00
Sale-Ration Card & Other Forms 66000 | R &M - Tractor 102,745.00
Interest-Saving Bank Account 6.699.00 | | R & M-Vehicle Others 117,540.00
R & M - Computer 9,801.00
11|
@ Duty 133,000.00
Octori 14.,067,024.00 Bank 1,067.26
Yatri Far 154,000.00 | |1 From Loan Hudco 133,310.00
b g




NAGAR PARISHAD, BHOWRANSA

RECEIPT AND PAYMENT ACCOUNT 01 To:
3,515,000.00 | | Water Harvesting System
1,642.000.00 | |HM Refund for Room
1,937,000.00 | _|Earnest Money Deposit
69500000 | _|GPF Fund
2,864,000.00 Pension Ansdhan
: 6,000.00 | |Karmkar
Fire Briged Funds 1,875,000.00
Other Grants ' 5035479.00 | _|Fixed Assets and CWIP
! Funds _ 5,000,000.00 | _|Building-Public Convenience 191,870.00 |
Other Structures 1,893,733.00
Road-Concrete. : 669,282.00
Earnest Money Deposit 109,00000 | _|Water-Pump 400,000.00
ity Deposit 1600000 | _|Water Pipeline 306,600.00
GPF Funds ! 109,269.00 | | Tanker 600,000.00
Karmbar Kalyan Mundal 200,000.00 | | Water Cooler 98,200.00
Furniture,Fi and Electrical 163,200.00
CM Infra Road 1,19 00
Qther
Hudco Repayment 1000000
Closing Cash and Bank Balances :
Cash in Hand -
NJG Bank 0764 72,979.53
SBI Bank - 1160 _ 85416250
SBI Bank - 3304 5,79&%
; ccB ; 5,135.00
i T T v
As per our report of even date attached
VPCA AND ASSOCIATES




NAGAR PARISHAD, BHOWRANSA

Balance Sheet As On 31.03.2020 _
| Amount (Rs) At Akel
/
13,569,855.51 |Fixed Assets
Capital Work in Progress 1,191,096.00
Deposits Received 124,500.00 |
Other Liatilities 7,025.00 |Hudco Limited Bhopal-Loan ' 110,000.00
Loans, Advances and Deposits 1,204,000.00 |
Other Assets 150,000.00
Cash and Bank Balances
CashinHand 4
NJG Bank -0764 72,979.53
e | SBI Bank - 1160 854,192.50
SBI Bank - 3304 5,790,992.48
CCB ' 5,135.00

As per our report of even date attached

VPCA AND ASSOCIATES For Nagar Parishad, Bhowransa

Chief Municipal Officer




NAGAR PARISHAD, BHOWRANSA

‘Bank Reconciliation Statement as on FY:- 2019-2020

Municipal Funds

7297953 |

Municipal Funds

5.135.00




Revised Abstract Sheet for reporting on Audit Paras for Financial Year 2018-2020

Rams of ULD PARISHAD
r, L i b Tmmwmwm.. L
|During the audit of nagar panshad bhowransa we have cbserve that fhe )-u!ﬂluﬁs&ii%iigil‘ig
|recavery of taxas is tugher fom the previous year 18-18. However as we. lo generate revenue under nagar parishad property tax and also prepared
i 8580 50085 _47%|obsenvec that the area of nagar parishad bhowransa is much bigger in targeted budget of revenue on the monihily basis and aiso iry fo review s on
to the other nagar parishad g of the weeidly basis. if any defeciancy found in target and achivement they should
hegar parishad Bhowransa was not taking interest to collect taves from be nonsider in tha next budget and alea pian to achive them and also conduct the
|oonsumer. aweimess programme of consumer at ulb level on monthily basis.
. et = St of nagar panshad should have I ol (ax n he arfion of property tax
e o 281742 29447 17% ﬁﬁn:ﬂ.n.&!il.?!z-ug w!f..!!hlhuﬂiss? collection however the tax cofiscted by them is not pragery it shouid be more
N previous yea
per our pont of view nagar parishad has been new area of property
i B svar 77428 85679 ﬁsg?..ﬁﬁztﬁﬂﬂanéglihﬁgwﬁ? ax aiso in respect to property lax wil dafinety increase because of both the tax
co-related wilh each other and ¥ on is ncrease then the second one will aiso
ncrease n respect 1o the first one
A3 per our point of view nagar parishad has been identified new area of property
gensrate revenue under nagar parishad property tax then the educational tax
4 |z 1550 2012 swﬁs&uﬁgngﬁggngﬁﬁg 9 in respact 10 property tax wil definely increese because af bofh the tax co-
d wilh aach otner and i one is increase then the second ane will aiso
respec ona
Wsﬂ 618529 433624
[ Trere T
In our suggession Nagar Fanshad has been Kenfied 5ome okl BUIGINGS of nagar
et ot R 245530 277208| _ussiifiggsﬁ!ﬂgigi‘ |Panshad which is also not in use end shouid renovala them with own local
has nol been done by uib. [ sources and also canstruct naw property g give o such property to the Private
In our suQgession Nagar Panshad has bean 8OMe new house under
During the audit of parishad bhowransa observe that the «
2 | It R 722379 470825 Aty ot e A:en.ﬁlas..s;:ﬁshﬂo. Inagar parishad which is aiso not having covered in nagar parishad water tax
During the sudit of we have that ine Waste Management
X e consumers, thersfore
g?lﬁi’!g;?a&iﬁ-gg 1ax s not been impased by the nagar parished 1o the .
o Sy e sk e i o (%] a3 ot baen impased by the nagar parishad fo the consumers, therefor o TN N [ R AR A ook
recovery of Solkt Wasts Management Consumar tax not found dusng the Budit However we have found that many ragar parishad apphed
Ot Of sOAt: racovery good amount under this haad so we have recommanded to nagar
they also be apphed this to nagar parishad BHOWRANSA (o genarate
rring the sudit of we have found that !he oiher rcainis of Bazac RStk
Anumati recived fin our suggession Nagar Farshed has been ideified some new 5ource under
3w g 47118582 728271 55% !Eﬂagaliﬂnﬁhgzﬂ% Inagar parishad which is also not coversd in nagar parishad ofher tax / fees and
shouid aware it to the consumers and also trained to staff to collect 1axes on time
whr 1439068 82 1476401 3%/
b 185658482 1610025 2%,







